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Buy and Sell Agreements for Canadian
Close Corporations

To THE EDITOR:

I should like to point out that there have been changes in the law
since Mr. Huberman prepared his article on buy and sell agree-
ments which appeared in the last issue of the Canadian Bar Re-
view.! The Uniform Life Insurance Act has been completely re-
written, the revision coming into effect uniformly in all the com-
mon-law provinces on July 1st, 1962. There were included some
important changes, not the least being limitations on the require-
ments of insurable interest. It is now recognized? that the consent
of the life insured is an adequate modern substitute for the insur-
able interest requirement that stemmed from the old English
legislation designed to prevent gambling. One effect is the removal
of the difficulty resulting from the considerable doubt as to the
existence of insurable interest of one shareholder in the life of
another to support insurance under a buy-sell agreement.

W. TREFOR MORGAN*

1(1963), 41 Can. Bar Rev, 538.

2S. 121 (2) (b) of the British Columbia Insurance Act, R.S.B.C., 1960,
¢. 197, as am. by S.B.C., 1962, c. 29,
“*W. Trefor Morgan, of the Ontario Bar, Toronto.
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